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‘9.39 2011' ^ 41<r»4) 

U 4( 6 ■^^/2006.— 6,000 Wr(^^fTf^R^) ^ ^ ^ ^ 

‘9,39 5ft^?ra 2011’ ^ (J^hR^W) 3TfSRjJlRT tl ^ Wf ^ 3?f^R3;£RT (R^T 

w t) ^ ^ ^ namr^frf^ ■^twr ^ 

4 (9)-^56e^v:!’D'vg^PT/2000 6 2002 ^ RR^e ^ ^ 'GrKjRtI 

RpR RR 

2. ^FlWlIt ^ f^ ^‘TWcfk RsR f^f5, ^ 4jT?Jld4, ^-400001 ’Tim ^ 6 ^^,2002 ^ 

■fflTTM StR'^JEFTT 4(9)-^5^=^^^7s^/2000 ^ 5.1 ^ W% cT^ ^ ^ '4ldPft RR 4^ 

ITJTET t}r^ ^ ^<r4 SfraiR ^ 4 101141 Sl'tl '^rf '3TTXR1'| 

e|]cft41dT3ff ^ 

^?iRf 5 jffcRRf ^ ^i'<cpi'<l <^f5d<ii 3fR ^^R^irait I 

4. ^ %TPft ’TR^ #45, ^4# 45T37tcW, ^-400001 ItM 6 2006 4^ 'H^llrta 4^ uJT^l 

4Tler#f ^tRcT RR4?r 4^ 3n#44-T3 6 ^,2006 4# 31W?4 12.30 4^ cT45 4>l4l<H4 # 45? Rt? 

mf^\ 

3T4R 

5. ?^'45 4?T 4# 4?l 3T4R fcP? #4T 4ft 2 2001 ^3Tr?4#ftl 4?f 4mft'^4(4'fl 2 ^^^,2011 

<R ?iP^e4 P? 4>t '4TTpft I 

ieV GI/2006 


( 1 ) 
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cf^t cfT^ yicIH 

6. ^ 1%3rq am ^ cmtm ^ 6 ^,2006 qq qqf^a f^qr ~^\x^j]\ 

qt^ftqRTTaf! gM ■yr^H 7 2006 q^ dl'<1<-*) qq f^Ti ai|^>Jf[ t «(-cf[c0 ^ fd's' '^TJEi ^ 

Tl aqq^ ^ qrl^q qq fqq 3qcrR_^1 arsq?! 2 mqf,2006 ^ 6 2006 

^flrq ^mi qiil^ 

iy ivH 

7. (jJMi ^OdU q^ cTT^fe TtThr ^ qili^ ^cq qfcl<^4 9.39 qfrTTRT q^ T? % ^TM ^hI^hO 60n’ 

^sq 'gmn ^q^-qrf^ ^inn qq 2 'cr^y r 2 mrall q^ qrKfqri 

•TO % TT^qfq % 3TI^ 7T. 

qi^T. qT?. 

3 T^ 

1. ; qiyqqit yt^;(;l%qn ¥i ^Tqqr qi'JlIqT^ 3fR tq^fl m Plc^q q)T ^[x^; v(l qy^Ei 

TiTcm q>t f^Tif^ qfdE^fM q^ =^#^1 # 3TP!^5^q1 anmz qq q-ff m 

Tqi ti d94^T<' q5t ^ftcTrf^ ^ qr% ^ 5 qf^w ?rxq q^ 

3wtcRq^ qrf^ Tteq ^ qmETi 1 qiqf^Vd qi1% arf^Egte qif^ ^ #1i i 

II . RToRH : »IT?rT Wcbl^ q?t qfcEjfcTqr 41dlf*^q1 A SiqR^# mjR m ^ 

^ wlkr^ ^ ^ qrt f^’Hf^f^ci ?rdf ^ ^ f : 

1 .qfr f^qr^ f cq ^ qur mc^ oioi ('^frq) st^itt ^tbefe Trnmr (qrrqftqef) ^mri ^ 

T'3^ t ; 

TF^tq fqq' (2mqq\#) 3lk ^q^qqxt fq^-q.^ TltM^ qi^Fff 
^feqcT ^ T<^ q") 3I?flq q#Tci %qT qTTTT'Rl 

2, qi'l q1% ^=f!cTTfl q^xVq (3tf^d ^JeSl) ^ SEfto Flf^f cF ^ qioft FiTT^l 'I ; 

3. qTt qf Tq^ qqTT q^ q^ i^q^' fq5 3T2TqT JITSTI^' '^q c^ ETKiq 

amq aT m ^ qq^q q^i f 1 

qrqqrq : qEi^r fq: (simr^) qsri ->3^^] tq> qfr mq^iq Rqy -^'o^ q 

qTT.xsft.q'c^-.mqi #q \m f, s3m% srat^efi qit^ q^ mrsr q^r ^ qqqxq qzq-i 

fliq qi^ 

JII. aiRtbdT : m! qq 3 E-S'Et 3iq1%qqq! anmz RZ qjqM, f^^Rr RRqRrt/^^^qari, 

3f^ qiq^Tq fqi' qiqi qsiT-%l%[ f^ ar-TT qrEfr ^ sd^T ^ 

FFfiqi’’^ qpft tl qtcft ^ -q^ ^JncPT qrf^ 10,000 Wr (^jf^ ^ gtt^ 10,000 Wf 

^ T]TJr^ # ^ ^ 37q cloF qqrq^ -qj 1^ tl 

IV. RqielTIcHcl) : 

1 . q|qqi f^^mq> ^ f^’q qjqi fq snqfnq^ '^qq, 'ftoje t ^ 'jtft qT?q i, q: oiqq 
T^; qTFreq> qqqr?! q^ (^EqmtqEr) q^Rif qq^Ri aiRRm ■^'ttt! q^H'm 

s^qr qq-^ ^ qqftq' ’qi'qcq ^q; ■^'iq^i' qiqqn ti fq-f qq^rq q^i qm Rf q^qci vit^ 
qYcft q q^' t, tcE cMqqi #^.qq giqi ym Icfftt qiiqi ailq ^ qqir qf;0T oi’qzm 

IFF! 














[WTI— 
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2. ^ Tjcfc^ 3n^ OTtiR ^ fcg Qipm MTOfirar tjHilij’M c^ 

arr^-cfR irtf^^ii <f>^\ 3Rj ^r^rff (awf^ %-inf^]^) ^ crt ynsifircp 

cPRfcm ^r ciiwQch vmi ^r ^i du^P i cb ;5n^ 

^ttbi ^ c^ T^ Tici)^ cMt ^ tl ^JTcTTT-^jcnr 3n?cpf m aiki iiaji- ^ ^ TrflT 
effect c& ^ H'C-qo f^JJJi vjTTTpiTl 

m 

-..*V* " * • 

3. STSJen ^ 3T5l1cJ^^I# ^ ^ 3Rfh^ 3TTt5^ SrfcT^/cteT cf^ ^ ^JTRlflRT 

Sftw ^ BTttt, ^ 3?fcR^ ^ OTdTY 'fldl41 3TT^ I ^ ^ S2[R 

1% tcfi 3TSJ^ ITTSTte ^ Tli^chl ^ ^U^KTFT ]?F^ ^ f^ t ^ 

^ cTlte ^ fd? ^ 3?]Wf^ ^ cf)^ 

4. ^ ^ ^ cf^ ^ ^ (3Tf?RjJ%?r ^ ^ 5 yf^^id) ^ arte t 

Tje^T^W 3TT^ 1%?Tr 3Tt1fe ^ WT^ W 1% ITF?!^ ^ 

^d'^ciiRie^t #fTT 1% ^ ^ jrfcrtjlW ^ ^ei chi^ ^ cf^^i 

5. ^r ^ ^ ^ ^ gvfT efi^ ^ srRm# ^ ^r 1^ ! 

6 . ;rfcr^ ^ fd? ^ wr ^ wiit wr^i tot 1^ ^ 

^[ cH tcf> 3T2M ^ ^ W5fT^ 3T2M >^l^>Hufl^d ^ WU 

^VTT,v^NHlRh W^ IRT ^ tl ^ WvifhT^ ^ ^ ^ ^ ^gfcim wff? 

^ cf)^ ^ ^ yiildd4 t ^ ^ tl 3RT: fcj7 sraren marte ^ 

3T>i1^r^ ^ tt ^ 3ik #^jx3^3ftT^ ^ t ^ trt 

^ ^fr%jff (3tf^ ^) ^ ^ tFTTl ^ t ^ 3T^;t^ TR ^ 

^ ^ cTPfdW ^ ^ ^ ti 

7. ?Tg fcF7 sra?^ 3TraFlW ^ t W TTr^ ^ ^'K^ltclRd ^i 

3Mwn qRR^fM iteR, ^rt 5#ij/M ^ stot Rnk ^ ^ xttei- ciTiaf 

f^cRtr ^ Rbdl dIkj4) I 

8. fg> 3T2M marft^ w ^ 

^c3i^/c?>fft?PT/^ 5m ^ ^ t ^ tl ^ ^ ^ w 

t ^ in?^ ^ ^ cr^ cf)^ w tl ^ ^ 5rfc^’jf^ ^ 

Hf!rjjJ% ^ Wi ^ 5mT^ ttciT tr, ^ marf^ ^ ^ 5rlcR^ 

^ t Rr4^ ^ b^tRrt sjtm ?nRr^ tRil 

9. 5!R'i'^Rldl ^ WW, '^MRld &4M ^ tt, cfa|T ^cH^/epfRpT/^ 5mrt ^ 3IT^ 

^ ^ ^ cf>T^-5nJr[^,fd> ^ iTTaFf^ ^ 3IT?cf) ^ ^af WffcT ^ 

3f5^ tm ^ ^ vid?Ri^d 11% ^ 3HI wm, ^ wm ^ ^ t 

^ 1^ 55n^ rriflT^ an 3n^ ^ ^ f^ writ?! 

V. 3tk marte eft f^ (ten) ^ WT-^Fm ^ nt ttunr ^ ^ 

^t'diepfr ^ ^tiftef RratRcr wi #fn ^ 3Rnk td^ eft 5R^ efnnfr trtti 

VI. 'm ^ ^ t ^ ^ aiMJ^arebdl tt^, 

at^;n eft xMRrt 
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MINISTRY OF FINANCE 


(Department of Economic Affairs) 
(BUDGET DIVISION) 
NOTDTCAnON 


1 P.AK T I—Sk . 1 ] 


New Delhi, the 1st June, 2006 

Auction for Sale (Re-issue) of‘939 per cent Government Stock, 2011’ 


F.No.4(6)-W&M/2006: Government of India hereby notifies sale (reissue) of ‘9.39 per cent Government 
Stock, 201 r for an aggregate amount of Rs, 6,000 crore (nominal). The sale will be subject to the terms 
and conditions spelt out in this notification (called ‘Specific Notification') as also the tenns and 
conditions specified in the General Notification F No.4 (9)~W&M/2000, dated May 6, 2002 issued by 
Government of India as amended from time to time. 


Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 (9)~W&M/2000, 
dated 6* May 2002 by a price based auction using multiple price auction method . 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the'Auciions of 
Government Securities (Annex.). 

Place and Date of Auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 00) on 
June 6,2006. The application form duly filled in with the bids should be submitted to the aforesaid office 
on June 6, 2006, by 12.30 P.M. 

Tenure 

5. The Stock will be of ten- year tenure commencing from July 2, 2001. The stock will be repaid at par 
on July 2, 2011. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on 
June 6, 2006. The payment by successful bidders will be on June 7, 2006, i.e., the date of re-issue. The 
payment for the Stock will include accrued interest on the nominal value of the Slock allotted i n the 
auction from the last coupon payment date, i.e., January 2, 2006 to June 6, 2006. 

Interest 

7. Interest at the rate of 9.39 per cent per annum will accrue on the nominal value of the Stock from the 
date of last coupon payment and will be paid half yearly on July 2 and January 2, 


By Order of the President of India 


L. M. V.AS- Jt. Secy 


[qPTI— 
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ANNEX 


Scheme for Non-competitive Biddim Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “non-competitive ” basis in select auctions of 
dated Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. The reserved amount 
will be within the notified amount. 

11. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through my one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account 
and current account with the Reserve bank of India shall be eligible to submit their non 
competitive bids directly. 

1 

ni. Coverage : Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for 
bidding will be Rs, 10,000 (face value) and thereafter in multiples in Rs, 10,000 as -hitherto for 
dated stocks. 

IV. Other Operational Guidelines; 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, 
an investor can make only a single bid under this scheme. An undertaking to the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or 
PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical application forms to the PDO. The physical 
application may be a single bid for the aggregate amount of all the customers. Particulars 
of individual customer viz. name and amount shall be provided as an Annex to the bid 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective 
of whether the bank or PD has received paymentfyom their clients. 

(in'! 
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4. In case the aggregate amount of bid is more than the reserved amount {5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGI. 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering 
the non-competitive bids the amounts (face value) to be credited to their SGL account and the 
CSGL account. Delivery in physical form from the main SGL account is permissible at the 
instance of the investor subsequently, 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission'service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent to 
the issue date of the security, the consideration amount payable by the client to the bank or PD 
would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/serviee charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 

Slc3lc + 

1^,2006 

30 ^ stgfrr % ^ ^ HiHiul 

IT. 4( 6 )-^ 5 g ^ TnT/2006(i).— TT^cbR ^’cl<;gKl 4,000 W tetg 

30 ^ 3T^ ^ ^ ^ tl ^ M (f-iT 

7TTEF-JF 4(9) '^‘FFgc;srE.:/2000 f&Frcp 6 2002 T ?Tdi Ft 3T0T4 ATghl 

fghr ^ fMh 

2. nFFVrh F>t ftTt FFF, FTlTicF). TTc, gyiT400001 T FitFF T ITTFF 6 ‘T^,2(j02 

m'FEF 4(9)-^'g^l^gF5TF/2000 TtF 5.1 F TfUTRO' ^ gri 
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[‘tTFTI— 

«silc4)gJW[3ff 

3. wfrnjfM ^ ^ ^ ^ ^ ^ 7i^rR ?^f5k (3?^) ^ ' 

^ C^ 5 ul^cf "dcP cf^T ^ 3ft7 cfTt W^tttt 1 

^ cTPft ^ Wd ^ dTf t^ 

4. d? ^oTFft TTrefr? f^, ^ ?t7l^jdiJ, ^-400001 gRI 6 2006 ^ ^Tdlf^d ^fr^l 

e'rf^ ^7l%?f f^fte dV 3TTfe-tTd 6 ^,2006 ^ OTPdFT 12.30 ^ cjTrfer ^ gR 

dif^k; I 

^ HT^ 3ik cfe 

5. cf7[ TTf^ ^TRcfrd fcf^ gRT 3T^ ^ TOtcR ^ 6 ^,2006 ^ J?gf^ WTTt 

^te^tgrarsrt gRi 'jndH 7 3j^,2006 arsfe ^ di^ fW w^gri 

3T^ 

6 . ^ g4 g^ 3]gf^ C^ ^| g^ 3Ig1^ 7 ^,2006 ^ #fftl 7^ g?r gFRft-3TgFRft 

7 2036 ^ 7RPJ?g gg g^ gfRpffi 

SJKH 

7. sfcT^fM ^ g? ilco^ ^ f^yfRd gf^4ggdT g^ g^t ^[cHT ^i art^ra^cR 3ng g^r grn^i 

ggg gg ^JggR 3T5j-gTfe 3ngR gg 7 gsg 7 2006 g^ f%gT gTTW 

W % dfcggfd % 3Tr^ •^, 

TT^. gT7. "dW, «^<5Ki Hfgq 


^ amfcT^ ^ 

I. : gRggil g^ WIW ^TRftgl^ gfr^ ^ipgr g^t Pfrc^TTFT ^ g?t ^ ^ ^m 

^RgriY g?r Rd !l % d g^ ggf^ 4]dlf^gl ^ ST^TfcRg^ SmiN gg ^VDgl^ g^ 3T^g]% ^ gg 

aTdflg ’Rg tl cTg^^, f^Hif^^T g^ 4ldlR^gl ^ srf^RJpRf ^ ^ 5 g%?TcT cTg) g^ 

g-Trfci?g?ff g^fW T^tggg g^ dfTx^ I gRte ^ grf^rgprd Tiflr ^ gr^Rfd ^ i 

II. grgfdT : I^HiRbd ^ ^tcnf^nfr ^ emfrRq^ smiR ^ Pi^yig?! 

C^ f^ »TFft^ ^ grt f^RdfcTfecT ?!?# ^ ^ f ; 

1 .gfr 'gR^ftg f^gf^ tw ^ gRT gr^ TgRTT (^) 3TS[gT 'H'6Tggj gfFTFg g# (iRT^fh^) WdT g# 

f ; 

^TW^" -■ Wftw ^ (3fR3fR^) 3fr? >H^gg^ |g^ g^ glf^Tc^ ^ 

^fi^TTd ^ gg^ ^ 3Rfrg 

2. gft gfcT TRR (sjl^ ’^) ^ Orgf^ 7l1% ^ ^ d^ll^ f ; 

3. gfr g^ Fglg gR^ gr^ fcfRft gg7 tg> 3T2TgT gTgf^ ^ gTEgg % 3RRft gtgft 
3mRI^ gg ^ ]R^ gR^ f 1 

omrg ; sHtg gRftR fg> (3TR3TR^) gg] g?gR^ fg^ gfl gR^ tg> ^ 

gR.gfi.gR.'?^ gfr? gr^ ^gRTT 7^ f, 3RRft STgf^TgRff gTf^ g^ gRTST gTT ^ 5R^ gR^ ^ 
gTR 



TOE G-4ZOTE OF INDIA: EXTRAORDINARY _ [p.^rtI—Skc, 1| 

III. cyiMcbdi : ^ ^ 3T5rf^fff mm m cftiffM, 

3#^ f^iPT fin 3e?i ^ 

It^f's' wfl^l tl if\ ^*TcR Ri^r 10 .OOO ^nT> (3T%a ^) 3lk 10,000 

R yR3ft ■^■' 3R cfR fetflR 'C^ f^Xl tl 

IV'. 3R5 yt^lcHHI^tb f^?TTf^rt?T : 

1. ^ffwn ^ ^ fci^ RSRT MTSTi^ "iim, HiaR tr t ^ ^ t, tir 

^ mmu. w§ ^ ^^III ^T£Hlt, if'i 'tt 

^ ^ 3{?t^ cFRH ^ WcTT tl ^ 3fraR ^ 1% iffwn 

^ ^ t, % R2RT '^r 5TO %RI RR[ 3tk t^Rlt t m 3TET?^J^"' 

tRTi 

2 . mf ^ 5TTO 3Tnt? ^ fcp 3RRT ^narto itcR fi 

^nt^-cjR ij^i 3R!i ?trfr (arafcf 4^-wc^) ^ eft 

t cj|>wf^eh 31Tt^ t 5T^ %zn ^1 3Et^ ^ W^t eft 

TnrJT '{iQl ^ fcT'? '*^ ^^OjcI eflc^l tt ^TcJkTT tl 3Tcr>T-3Ter>T 3n?cjt cfiT ^F8^T' 'IIH 3t? '{if^l 
^ ^ ^ t 5R^ ^Jironi 

3 . fm 3T2RT 3TT2jte“ ttro ^ 3Ttt^T 3Tr4lR J^fcTeTR/^tfR ^ ^Kif^ 

sflRR ^ tTR, ^ ^ mm m ttwEt-1 RFft stt^i ^ 

1^ ftR 1% 3TSJR t mf wetr tr ^prero jtrt m 1^t t ‘^n ffm 

if\ ^ pRR mn mrf f r tj? jrrerfjRi tiror ^ ^ Ript i 

4 . t, ^ ^>?fl ctl VTRf^'cf (st^RJpR Rf^I c^ 5 ^^n]) 't OiftR t 

■^fsnpnn f^^4! RRRI 3iwett c^ RRef t, 'AR Ir m~c\^ RSlftR tldt <.o! 

tiR iR^ m\ vr t 0^1 

5 . f R?T fnf] \]f^l R^%c 1 \'[f^I RRl eft TO! t feRT RT^'R . 

6. TO nr^ f^T4 fm -glR ^ t ffm ^flTf'^iTI TO^-fk fTOit fm 

4T tl Ito 3fSTO TOafte' f> pTO TOEt^RcT mf 348fcn ■tkTOfl"^^e^ TOd' t TOd 

cfkTT,kr-fTf% TOk gRl kt?f ft^JT TOT ti RTOftRT t TOd cRt dt Tikdl ^.iTOTO 

TO kt?vTOl' TO t'cfi t toRitot I TO toTO' yeef? "nil ti 3id; Icjr otstto TO-iftcT; TOeTO TO 
3T5T[oTOTO 4tfeEf[ TO ftfTOi TO TO'il toTO sTOTOTJ'el' TOR 3lTO #toTOTO' oRT 
■tfTTO '^if^rTO (3i1TOr pro) TO r'rt m t rTOti' TOiil m f itTOr^ TO aipts.^ 4d piR 
tirTOrr TOit TO TiTRrfTOT WT t TO TO ppTOft TOTOTO 11 

7 . 'dR TO RSRT TiT2ifTORT Ri rthTOTO’ t fro r? iiRdT TO TOTOpTOTO RfRlkkr TOi 
RRRTRd TOTO^TOTOt TO TOscf,< ’fliRTO TO TTiTOpfTOfr rt TO'to TO^k TO TOrk TO dk 'rtTO 
TOhTO TO ^TOcR pi fro R 'RRq;1 


tTO 3T^ciT hiTOTO TOfd siqTO 'iiTTOj TO r? TOrt TO TO ITOir w TO TOr TO rri oTO 
de[rTO/cf>TO?iR/TORT TO m TO opc>i m wmf tl TO TOkt iTOTO pR TO TOk' TOl r: 
R'a^TO t Ri tttrTO To 3TRR TO ttret TO rt ?tTO tl TO erTO TO TO TOTOftTOr rt 
TTfroro TO TOTOh fTOk TO 'm r^tTO TOirt TO, tc?? rt RRlTORj TOr TO W6^ ^r'<T TOr yTO'i-d 
Rfti TO TOTOh ftk TO Rqkd RRf ^[iP-R TO'dI 
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9, ^ efPTcT, viMp^ld ^ ^ ?TPX cT9TT ^ 

^ ^ ci^-yuiic4t,fci^ ^ 5nW^r^ ^ 3nw ^ ^ ^ ^ 

3T^'>[TK ^^JTR ^ ^ vJeeRl^fi^‘'§’ 1% cj^l^ cTPTcf, ^'^l f%f^0'<^l efPTcf ^ ^ 

?nf^r^ ^ ^jfPTT ^cnf%T;T :5fj jjigctj't ^ ^ 1%^ ^jfPTT 

V. 3fr< m®Tl^ ^ (t^) ^ Wl-WT 9R #fft M #^iRT ^ ^ 

■^Fcpfr ^ wr #JTr ^ OTcRtcT ^ 5r^ 

VI. TOT vjf^R^d ^ ^ 3T#T t afr^ cr^tr, ^ # 3i!ci^cf>-^ #ifr, 


NonnomoN 

New Delhi, the 1st June, 2006 

Auction for Sale of Government Stock of 30 Years 


F.No. 4(6)-W&M/2006(i): Government of India hereby notifies sale of a new Government Stock 
(securities) of 30-year tenure for an aggregate amount of Rs. 4,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the 
terms and conditions specified in the General Notification F No.4 (9)-W&M/2000, dated May 6, 2002 
issued by Government of India as amended from time to time. 

Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 (9)-W&M/2000, 
dated 6*’’ May 2002 by a yield based auction using uniform price auction method . 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Place and Date of Auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
June 6, 2006. The application form duly filled in with the bids should be submitted to the aforesaid office 
on June 6, 2006, by 12.30 P.M. 

Date of issue and payment for the Stock 

5. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on 
June 6,2006. The payment by successful bidders will be on June 7, 2006, i.e., the date of issue. 

Tenure 

6. The Government Stock will be of thirty years tenure. The tenure of the Stock will commence from 
June 7,2006. The stock will be repaid at par on June 7,2036. 

Interest 

7. The coupon rate for the securities will be set at the cut-off yield to maturity rate decided in the 
auction. The interest will be payable half-yearly on December 7 and June 7. 

By Order of the President of India, 
L. M. VAS, Jt. Secy. 
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ANNEX 


Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 


I. Scope ; With a view to encouraging wider participation and retail holding of Govcrnmeni 
securities it is proposed to allow participation on “non-competitive ” basis in select auctions ol’ 
dated Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. The reserv ed amount 
will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGI. account 
and current account with the Reserve bank of India shall be eligible to submit their non 
competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive'* 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for 
bidding will be Rs, 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for 
dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, 
an investor can make only a single bid under this scheme. An undertaking to the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or 
PD. ^ 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical application forms to the PDO. The physical 
application may be a single bid foi the aggregate amount of all the customers. Particulars 
of individual customer viz. name and amount shall be provided as an Annex to the bid 


[^I—1] 
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3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective 
of whether the bank or PD has received payment from their clients, 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD would have to indicate clearly at the time of tendering 
the non-competitive bids the amounts (face value) to be credited to their SGL account and the 
CSGL account. Delivery in physical form from the main SGL account is permissible at the 
instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Eilxcept in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent to 
the issue date of the security, the consideration amount payable by the client to the bank or PD 
would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to fiimish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 
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